
 

Past performance is not a reliable indicator of future performance. 

2. Firetrail Australian Small Companies Fund (‘Fund’). Net Fund returns are calculated based on exit price with distributions reinvested, after ongoing fees and expenses but excluding taxation. 3. 

Fund inception is 20 February 2020. 

The Product Disclosure Statement (‘PDS’) and the Target Market Determination (‘TMD’) of the Fund is available at www.firetrail.com. Any potential investor should consider the PDS and TMD 
before deciding whether to acquire, or continue to hold units in, the Fund. 
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PERFORMANCE (AFTER FEES)1 

 Month Quarter 6 Months 1 Year 2 Years p.a. 3 Years p.a. Fund inception 
p.a.3 

Fund2 3.74%  (1.70%) 2.99%  (15.17%) (7.19%) 19.69%  10.62%  

Benchmark 2.78%  (1.74%) 5.77%  (9.43%) (3.45%) 9.22%  0.73%  

Excess Return +0.96% +0.03% -2.78% -5.74% -3.73% +10.47% +9.89% 

1. Past performance is not a reliable indicator of future performance. 

ABOUT FIRETRAIL 

Firetrail is an investment management boutique which is 
majority owned by the Firetrail investment team. Additionally, 
the investment team is invested alongside clients in the 
investment strategies. 

AUSTRALIAN SMALL COMPANIES FUND 

The Australian Small Companies Fund (“Fund”) is a 
concentrated portfolio of our most compelling Australian 
Small Company ideas. The strategy is built on fundamental, 
deep dive research guided by the philosophy that ‘every 
company has a price’. 

INVESTMENT OBJECTIVE 

The Fund aims to outperform the ASX Small Ordinaries 
Accumulation Index over the medium to long term (after 
fees). 

PORTFOLIO POSITIONING – 30 APR 2023 
Top 3 Overweight Holdings (Alphabetical) 

Estia Health 

Genesis Minerals Ltd 

Viva Energy 

 
 
 
 

FUND DETAILS 
Unit Prices 30 April 2023 

Application price $1.1841 

Redemption Price $1.1771 

NAV Price $1.1806 

Fund Details  

APIR Code  WHT3093AU 

Benchmark  S&P/ASX Small Ordinaries 
Accumulation Index 

Inception date  20 February 2020 

Risk/Return Profile High 

Number of Holdings 42 

Fund size  $83mil 

Management fee* 0.85% p.a.  

Performance fee* 20% of outperformance above an 
annual Hurdle of 2% above Benchmark 

*Please read the Product Disclosure Statement for more details 

THEMATIC POSITIONING – 30 APR 2023 

 
Source: Firetrail. Relative to the Benchmark 
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Companies mentioned are illustrative only and not a recommendation to buy or sell any particular security. 
 

PORTFOLIO COMMENTARY  
The Fund returned 3.74% (after fees) for the month ending 30 April 2023, outperforming the Small Ordinaries Accumulation 
Index by 0.96%.  
 

CONTRIBUTORS TO RETURNS 

Positive contributors included holdings in gold miner Genesis Minerals, beauty clinic operator Silk Laser Australia, and WA 
gas developer Strike Energy. Negative contributors included mineral sands producer Strandline Resources, aged care 
operator Estia Health, and gold and copper explorer AIC Mines. We discuss each further in our commentary below. 

POSITIVE CONTRIBUTORS 
Genesis Minerals 
Genesis Minerals performed strongly over the month after renegotiating a deal with St Barbara to consolidate the gold-rich 
Leonora Province in WA. Under the new arrangement, Genesis Minerals will purchase St Barbara’s Australian assets for 
$600 million. This deal is far simpler than the prior merger arrangement, enabling the market to focus on the underlying 
value of the assets. 
Silk Laser Australia 
In April, Wesfarmers’ Australian Pharmaceutical Industries lobbed a $3.15 a share bid to acquire 100% of Silk Laser. Silk 
Laser provides non-surgical aesthetic treatments like laser hair removal, injectables, and skin treatments from over 140 
clinics across Australia. Silk Laser have expanded both organically and inorganically, participating in four accretive 
acquisitions in the past two years. Sector consolidation has placed Silk Laser as the second largest player behind Laser 
Clinics Australia.  
Strike Energy 
Perth Basin gas developer, Strike Energy, outperformed in April after releasing an accelerated development plan for its 
South Erregulla gas field. There were two important developments in the WA gas market during the month. Firstly, Mineral 
Resource’s Lockyer prospect was significantly downgraded after a disappointing drill result. Secondly, construction began 
at the Perdaman Urea plant, which will consume over 10% of WA’s total gas demand. Both events are expected to result in 
higher gas prices in WA over the medium term.  
NEGATIVE CONTRIBUTORS 
Strandline Resources 
Mineral Sands producer Strandline Resources declined over the month in line with other small cap resources stocks. 
Strandline continues to ‘ramp up’ to nameplate capacity at the Coburn Mineral Sands project in WA and is displaying good 
progress. Despite producing at only ~50% of capacity during Q1 2023, Strandline generated $6 million of operating cash 
flow, highlighting the potential of the asset. 
Estia Health 
Estia Health retraced some of the outperformance in March following Bain Capital’s bid to acquire 100% of the business for 
$3.00 cash per share. Estia have stated that they do not believe the bid price is compelling. Estia is providing Bain with 
limited non-public information on a non-exclusive basis and will update the market on an as-needs basis. We believe Estia 
is in an enviable position in the aged care market, with a strong management team, robust balance sheet and earnings 
recovery playing out as the regulatory environment becomes more supportive. 
AIC Mines 
AIC Mines underperformed in April following the release of a disappointing March quarter production result. The Eloise mine 
in WA continues to be impacted by wet weather and equipment availability. 
 
PORTFOLIO POSITIONING  
Positioning can be summarised as follows: 
• A concentrated portfolio with an active share of 91%. 
• Overweight: 

o Globally exposed growth companies such as Aroa Biosurgery and Life360. 
o Globally exposed cyclicals such as Nufarm and Reliance Worldwide. 
o Energy-exposed and EV materials companies such as Incitec Pivot, Lynas Rare Earths and IGO. 

• Underweight property and bond proxies, offset by select defensive exposures in gold and infrastructure.  
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Companies mentioned are illustrative only and not a recommendation to buy or sell any particular security. 
 

SMALL THINGS THAT MATTER THIS MONTH… 
It is clear that inflation and higher interest rates are finally impacting Australians’ spending habits. This casts a shadow 
over the outlook for Aussie small cap consumer discretionary companies.  
 
We saw the chart in Figure 1 at a Betta Electrical conference last month. Sales growth has now dipped into negative 
territory for big retailers such as Harvey Norman, JB HiFi and The Good Guys. We’ve heard similar feedback from other 
retailers on our recent trips around Australia. 
 
The Firetrail Australian Small Companies Fund maintains an underweight to the consumer discretionary sector. We expect 
there will be more pain to come for these companies as we progress through 2023.  
 

Figure 1: Sales growth for big Australian retailers is starting to turn negative… 

 
Source: Betta Electrical, Firetrail, April 2023 
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Companies mentioned are illustrative only and not a recommendation to buy or sell any particular security. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This document is prepared by Firetrail Investments Pty Limited (‘Firetrail’) ABN 98 622 377 913 AFSL 516821 as the investment manager of the Firetrail Australian Small Companies 
Fund ARSN 638 792 113 (‘the Fund’). This communication is for general information only. It is not intended as a securities recommendation or statement of opinion intended to 
influence a person or persons in making a decision in relation to investment. It has been prepared without taking account of any person’s objectives, financial situation or needs. Any 

persons relying on this information should obtain professional advice before doing so. Past performance is for illustrative purposes only and is not indicative of future performance. 
Pinnacle Fund Services Limited ABN 29 082 494 362 AFSL 238371 ('PFSL') is the product issuer of the Fund. PFSL is a wholly-owned subsidiary of the Pinnacle Investment 
Management Group Limited (‘Pinnacle’) ABN 22 100 325 184. The Product Disclosure Statement (‘PDS’) and Target Market Determination (‘TMD’) of the Fund are available via the 
links below. Any potential investor should consider the PDS and TMD before deciding whether to acquire, or continue to hold units in, the Fund. 

Link to the Product Disclosure Statement: WHT3093AU 

Link to the Target Market Determination: WHT3093AU  

For historic TMD’s please contact Pinnacle client service Phone 1300 010 311 or Email service@pinnacleinvestment.com 

Whilst Firetrail, PFSL and Pinnacle believe the information contained in this communication is reliable, no warranty is given as to its accuracy, reliability or completeness and 
persons relying on this information do so at their own risk. Subject to any liability which cannot be excluded under the relevant laws, Firetrail, PFSL and Pinnacle disclaim all 
liability to any person relying on the information contained in this communication in respect of any loss or damage (including consequential loss or damage), however caused, 
which may be suffered or arise directly or indirectly in respect of such information. This disclaimer extends to any entity that may distribute this communication. 

The information is not intended for general distribution or publication and must be retained in a confidential manner. Information contained herein consists of confidential 
proprietary information constituting the sole property of Firetrail and its investment activities; its use is restricted accordingly. All such information should be maintained in a 
strictly confidential manner.  

Any opinions and forecasts reflect the judgment and assumptions of Firetrail and its representatives on the basis of information available as at the date of publication and may 
later change without notice. Any projections contained in this presentation are estimates only and may not be realised in the future. 

Unauthorised use, copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or in part of the information contained in this 
communication is prohibited without obtaining prior written permission from Firetrail. Pinnacle and its associates may have interests in financial products and may receive fees 
from companies referred to during this communication. 

This may contain the trade names or trademarks of various third parties, and if so, any such use is solely for illustrative purposes only. All product and company names are 
trademarks™ or registered® trademarks of their respective holders. Use of them does not imply any affiliation with, endorsement by, or association of any kind between them 
and Firetrail. 

MORE INFORMATION  

General enquiries 1300 010 311   

Existing client enquiries 1300 360 306 

www.firetrail.com 

https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Ffiretrail.com%2Fwp-content%2Fuploads%2FFiretrail-Australian-Small-Companies-Fund-Class-A-PDS.pdf&data=04%7C01%7CChris.Robinson%40Firetrail.com%7C548a34b6f857439a410d08da1da41728%7C35cf8e31ecbc469399faa3d4d4dbd0de%7C0%7C0%7C637854888700791908%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=OyEv3j%2F2qn9oy9uwA5Z%2Fm7wJ0P0iICP2gUMF01cBCo8%3D&reserved=0
https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Ffiretrail.com%2Fwp-content%2Fuploads%2FFiretrail-Australian-Small-Companies-Fund-TMD-Factsheet.pdf&data=04%7C01%7CChris.Robinson%40Firetrail.com%7C548a34b6f857439a410d08da1da41728%7C35cf8e31ecbc469399faa3d4d4dbd0de%7C0%7C0%7C637854888700791908%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=ppF5MWWp3DSxA36ebbCBPbBm3BGzBHPLlk8oKn%2BXL64%3D&reserved=0
mailto:service@pinnacleinvestment.com
http://www.firetrail.com/
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