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The Firetrail Australian High Conviction Fund is a concentrated portfolio (approx. 25 companies) of our most compelling equity ideas. The strategy is built on
fundamental, deep dive research guided by the philosophy that ‘every company has a price’.
Origin Energy is a vertically integrated energy provider. Its business lines include natural gas exploration and production,
electricity generation out of 13 power stations across Australia, and energy retailing. Origin is Australia’s largest energy retailer,
supplying energy to 4.2 million customers across the country.
What Matters
1.
Energy Markets - Firetrail forecasts higher electricity prices than the market is pricing in over the medium term. Origin
generates its own electricity, so higher prices should mean higher profits over time. Competing energy retailers must buy
electricity on market before reselling it to customers, leaving them vulnerable to rising wholesale power prices.
2.
Asia-Pacific LNG (APLNG) - Origin owns 27.5% of APLNG, a joint venture which produces liquified natural gas (LNG). The
LNG price is linked to the price of oil, which Firetrail believe will be higher than the market expects over the medium term.
3.
Octopus Energy - Origin has acquired a 20% stake in innovative renewable energy company Octopus. Octopus has amassed
3 million customers since launching in 2015. Its technology platform, Kraken, is used by energy providers around the world.
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Lendlease is a leading multinational property developer and investment manager. It has developed Tier 1 projects across the
globe including Sydney’s Barangaroo precinct, Melbourne’s Rod Laver Arena and New York’s September 11 Memorial. In 2019,
Lendlease's global credentials were endorsed by winning a US$15bn deal to develop Google’s main campus in San Francisco.
What Matters
1.
Large development pipeline - Lendlease has a large development pipeline of more than $100bn in projects across key
gateway cities such as San Francisco, London, New York and Sydney.
2.
Growth in Assets Under Management – Current AUM c$40bn is expected to more than double over the medium term as
the development pipeline is completed. This will see the company shift towards a high value recurring earnings model.

Lendlease Corporation
(LLC)

QBE is a top 20 global insurer and reinsurer (by gross written premium). QBE offers a diversified range of insurance policies
across property, motor, agriculture, and professional indemnity.
What Matters
1.
Rising insurance premiums – Global insurance premiums are rising faster than increasing costs and insurance claims.
2.
Rising investment returns – Global interest rate increases are now translating into higher returns for QBE's investment
assets.

QBE Insurance Group
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ResMed is a leading medical devices company which manufactures devices and masks to treat sleep apnoea. Sleep apnoea causes
poor sleep quality and elevates the risk of serious health problems. The disorder impacts 1 in 3 people worldwide. Most remain
undiagnosed.
What Matters
1.
Increasing penetration in the US sleep apnoea market - Addressable market is circa 400 million people with growth
driven by increasing population, obesity rates and penetration (<20% penetrated).
2.
Increasing market share - Major competitor Phillips has had to recall its devices due to a safety issue. The recall has
created a substantial market share opportunity for ResMed in both devices and masks.
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Santos is a leading, low-cost oil and gas producer. It is Australia's largest supplier of natural gas.

Santos
(STO)

What Matters
1.
Oil demand/supply - Firetrail forecasts oil demand to be robust until 2030 despite rising electric vehicle adoption. An
underinvestment in supply over the last 8 years will result in higher energy prices over the medium to long term.
2.
Oil-exposed equities have underperformed oil prices - Despite oil prices rallying to over $100/bbl in 2022, the Santos share
price reflects medium term prices of just $60/bbl. Based on our work on supply and demand, we expect oil prices to remain
higher than the market expects, resulting in higher returns to Santos shareholders.
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This document is prepared by Firetrail Investments Pty Limited (‘Firetrail’) ABN 98 622 377 913 AFSL 516821 as the investment manager of the Firetrail Australian High Conviction Fund
ARSN 624 136 045 (‘the Fund’). This communication is for general information only. It is not intended as a securities recommendation or statement of opinion intended to influence a
person or persons in making a decision in relation to investment. It has been prepared without taking account of any person’s objectives, financial situation or needs. Any persons
relying on this information should obtain professional advice before doing so. Past performance is for illustrative purposes only and is not indicative of future performance.
Pinnacle Fund Services Limited ABN 29 082 494 362 AFSL 238371 ('PFSL') is the product issuer of the Fund. PFSL is not licensed to provide financial product advice. PFSL is a whollyowned subsidiary of the Pinnacle Investment Management Group Limited (‘Pinnacle’) ABN 22 100 325 184. The Product Disclosure Statement (‘PDS’) and Target Market Determination
(‘TMD’) of the Fund are available via the links below. Any potential investor should consider the PDS and TMD before deciding whether to acquire, or continue to hold units in, the
Fund.
Link to the Product Disclosure Statement: WHT3810AU
Link to the Target Market Determination: WHT3810AU
For historic TMD’s please contact Pinnacle client service Phone 1300 010 311 or Email service@pinnacleinvestment.com
Whilst Firetrail, PFSL and Pinnacle believe the information contained in this communication is reliable, no warranty is given as to its accuracy, reliability or completeness and persons
relying on this information do so at their own risk. Subject to any liability which cannot be excluded under the relevant laws, Firetrail, PFSL and Pinnacle disclaim all liability to any
person relying on the information contained in this communication in respect of any loss or damage (including consequential loss or damage), however caused, which may be suffered
or arise directly or indirectly in respect of such information. This disclaimer extends to any entity that may distribute this communication.
The information is not intended for general distribution or publication and must be retained in a confidential manner. Information contained herein consists of confidential proprietary
information constituting the sole property of Firetrail and its investment activities; its use is restricted accordingly. All such information should be maintained in a strictly confidential
manner.
Any opinions and forecasts reflect the judgment and assumptions of Firetrail and its representatives on the basis of information available as at the date of publication and may later
change without notice. Any projections contained in this presentation are estimates only and may not be realised in the future.
Unauthorised use, copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or in part of the information contained in this communication
is prohibited without obtaining prior written permission from Firetrail. Pinnacle and its associates may have interests in financial products and may receive fees from companies
referred to during this communication.
This may contain the trade names or trademarks of various third parties, and if so, any such use is solely for illustrative purposes only. All product and company names are trademarks™
or registered® trademarks of their respective holders. Use of them does not imply any affiliation with, endorsement by, or association of any kind between them and Firetrail.
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